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• KfW established the new foundation on behalf of the German Ministry of Environment 

(BMU) in December 2011.

• The endowment capital of EUR 10 Million was provided by the International Climate 

Initiative (ICI) of BMU.

• The time-frame of the foundation is set up for at least 10 years.

I. Background on the Foundation (1)

Objective:

Reducing the greenhouse gas emissions in developing countries through targeted 

promotion of climate protection projects.

Promotion and dispersion of Programmes of Activities (PoAs)
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Start-up Financing

Complementing Activities

Raising funds for CDM programmes can be particularly difficult.       

• The foundation provides start-up finance via upfront payments on carbon       
credits.

Advisory services targeted on:

• Increasing public awareness of the PoA concept and reducing concerns of 
investments in PoAs.

• Increasing the capacity of governments in dealing with PoAs in developing 
countries and integrating the concept in their countries’ climate strategy.

I. Background on the Foundation (2)
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2. SUPPORTING THE LCCP (1) 

o In January 2019, the Foundation has signed Terms and Conditions for cooperation 

with TGO regarding the support of the Thailand Low Carbon Cities Programme 

(LCCP) through a results-based payment mechanism, aiming at the generation 

and subsequent cancellation of up to 225,000 emission reductions (TVERs) – from 

mutually agreed project activities. 

o The LCCP is linked to a voluntary carbon emission reduction scheme, the so-called 

T-VER Scheme. This climate policy instrument has been developed by TGO, 

building on its expertise with the CDM, following similar – but simplified –

methodologies and processes for the development, registration, verification and 

carbon credit issuance of climate change mitigation projects.
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2. SUPPORTING THE LCCP (2) 

o Pursuing a programmatic approach, the Foundation’s support is targeted at the 

scheme level, pooling emission reductions achieved through the following project 

types achieved in partnership with local government organisations across 

Thailand:

▪ Biogas generation, including methane recovery from waste water or organic waste treatment and 

subsequent utilization,

▪ Energy-efficient lighting, through the replacement of existing light bulbs through LED technology,

▪ Solar photo-voltaic systems for renewable energy generation, displacing fossil fuel-based energy 

production, and,

▪ Refuse-derived fuel installations, substituting coal by pre-treated municipal solid waste in cement 

plants.
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2. SUPPORTING THE LCCP (3) 
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3. THE FOUNDATION: FIRST  INT‘L BUYER

o Through the cooperation, the Foundation acts as a first international buyer of 

TVERs, aiming at strengthening the national T-VER Scheme through demand 

raising, acting as an incentive for cities and communities to engage in climate 

change mitigation projects under the LCCP, building capacities for national and 

local authorities and – as frontrunner – providing an example to other potential 

international buyers.

o The cooperation includes regular reporting on the progress of the programme; 

complete the cancellation of the targeted volume of emission reductions is aimed 

to be completed by October 2021.

o It is expected that the T-VER Programme will be linked to a potential national 

emission trading scheme (ETS) over the mid- to longer term through the provision 

of carbon offset credits demanded by national ETS participants.
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4. PAVING THE WAY: FIRST CANCELLATION

o In line with the agreement, the project partners carried out the first cancellation 

of a smaller volume of emission reductions (approx. 4,800 TVERs) under the 

programme in July this year,

o This first transactions allowed to “test” the mechanism and prepare both project 

partners for the following, larger transactions, in terms of setting up the required 

payment accounts, arranging the necessary accompanying documentation 

(cancellation notice, cancellation notifications, registry information, etc.) on TGO’s 

side and the respective approval procedures on the Foundation’s side.

o The following transactions (with larger cancellation volumes expected) will also 

include progress reports on how the proceeds (€) are used under the single 

projects. of carbon offset credits demanded by national ETS participants.
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5. OUTLOOK

o In July, the project partners agreed to include another project category: landfill gas 

recovery with electricity generation, with a first potential project already in mind

o The project partners are committed to continuous communication and exchange 

to promote the cooperation, monitor progress and draw lessons learnt.


